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INDEPENDENT AUDITOR’S REPORT ON RESTATED CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
Orient Green Power Company Limited

Dear Sirs,

1. We have examined the attached Restated Consolidated Financial Information of Orient Green
Power Company Limited (the “Company”), and its subsidiaries (collectively, the “Group”), which
comprises of the Restated Consolidated Statement of Assets and Liabilities as at March 31, 2023,
2022 and 2021, the Restated Consolidated Statements of Profit and Loss (including other
comprehensive income), Restated Consolidated Statement of changes in equity and the Restated
Consolidated Statement of Cash flows for the years ended March 31, 2023, 2022 and 2021, and
the Summary of Significant Accounting Policies and other explanatory information (collectively,
the “Restated Consclidated Financial Information”) as approved by the Rights Issue Committee
of the Board of Directors of the Company (“the Board”) at its meeting held on July 27, 2023 for
the purpose of inclusion in prepared by the Company in connection with its proposed Rights Issue
of equity shares of the Company (the “Issue”) prepared in terms of the requirements of :

a) Section 26 of Part 1 of Chapter Ill of the Companies Act,2013 (“the Act”);

b) the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (the “ICDR Regulations”); and

¢) the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India (“ICAI”), as amended from time to time (the
“Guidance Note”).

2. The Company’s Board of Directors is responsible for the preparation of the Restated Consalidated
Information for the purpose of inclusion in the Offer Documents to be filed with Securities and
Exchange Board of India, BSE Limited, National Stock Exchange of India Limited and Registrar of
Companies, Tamil Nadu in connection with the proposed Issue. The Restated Consolidated
Financial Information have been prepared by the Management of the Company on the basis of
preparation stated in Note 3.2 to Restated Consolidated Financial Information. The Responsibility
of the respective Board of Directors of the companies included in the Group includes designing,
implementing and maintaining adequate internal control relevant to the preparation and
presentation of the restated consolidated financial information. The respective Board of Directors
are also responsible for identifying and ensuring that the Group complies with the Act, ICDR
Regulations and the Guidance Note.

3. We have examined these Restated Consolidated Financial Information taking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you in accordance
with our engagement letter dated August 10, 2017 in connection with the proposed Issue of
the Company;

b) The Guidance Note which also requires that we comply with the ethical requirements of the
Code of Ethics issued by the ICAI;
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¢) Concepts of test checks and materiality to obtain reasonable assurance based on verification
of evidence supporting the Restated Consolidated Financial Information; and

d) The requirements of Section 26 of the Act and the ICDR Regulations. Our work was performed
solely to assist you in meeting your responsibilities in relation to your compliance with the
Act, the ICDR Regulations and Guidance Note in connection with the Issue.

4. These Restated Consolidated Financial Information have been compiled by the Management
from the audited consolidated IND AS financial statements of the Group as at and for the years
ended March 31, 2023, 2022 and 2021, prepared in accordance with the Indian Accounting
Standards (referred to as “IND AS”) as prescribed under Section 133 of the Companies Act, 2013
read with Companies (Indian Accounting Standards) Rules as amended from time to time and
other accounting principles generally accepted in India which have been approved by the Board
at their meetings held on April 20, 2023, May 20, 2022 and May 28, 2021.

5. For the purpose of our examination, we have relied on reports issued by us dated April 20, 2023,
May 20, 2022 and May 28, 2021 on the consolidated financial statements of the Group as at and
for the years ended March 31, 2023, 2022 and 2021, respectively, as referred in Paragraph 4
above. These reports were containing unmodified opinion for each of the years and included the
following emphasis of matter paragraphs and the following reporting under paragraphs 3(xxi) and
4 of the Companies (Auditor’'s Report) Order, 2020:;

a) Forthe year ended March 31, 2023

i. Considering the stay granted by the Hon’ble Supreme Court of India on the order issued by
Central Electricity Regulatory Commission (‘CERC’) on reduction of floor price, and based on
the legal opinion obtained, the Group is confident of favourable decision on the appeal with
Hon’ble Supreme Court against APTEL (Appellate Tribunal for Electricity at New Delhi) order
and realisation of difference of Rs. 500 per REC aggregating to Rs. 2,071 Lakhs in respect of
receivables as on 31st March 2017. Nevertheless, for the delay in recovering the said
amount, the group has made provision of Rs. 497 lakhs for expected credit losses till March
31, 2023.

ii. Considering the regulatory developments in Andhra Pradesh during FY 2019-20, the group
(through M/s. Beta Wind Farm Private Limited, one of the subsidiaries) could not proceed
with Phase Ill power project. The capital advances in this regard could not be recovered from
the vendor owing to their financial position. These advances are supported by a comfort
letter issued by M/s. SVL Limited. The net advances receivable by the group are Rs.4,000
lakhs. Out of the same, Rs. 1,150 lakhs were recovered during the year and the remaining Rs.
2,850 lakhs are expected to be recovered within one year. Considering the expected credit
losses recognized, this arrangement does not result in any further impairment to the group.

Our opinion is not modified in respect of above matters.
b) Forthe year ended March 31, 2022

i. Considering the stay granted by the Hon’ble Supreme Court of India on the order issued by
Central Electricity Regulatory Commission (‘CERC’) on reduction of floor price, and based on
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the legal opinion obtained, the Group is confident of favourable decision on the appeal with
Hon’ble Supreme Court against APTEL (Appellate Tribunal for Electricity at New Delhi) order
and realisation of difference of Rs. 500 per REC aggregating to Rs. 2,071 Lakhs in respect of
receivables as on 31st March 2017.

ii. Due to regulatory developments during 2019-20 in Andhra Pradesh, the Group could not
proceed with Phase Ill power project. However, the Group is confident of recovering
substantial portion of capital advances given in this regard. Accordingly, no provision is
required for the capital advance amounting to Rs. 6,511 Lakhs considering the above and the
comfort letter issued by SVL Ltd guaranteeing repayment in case of non-recovery.
Nevertheless, for the delay in recovering the said advances, the Group has made provisions
of Rs. 2,256 lakhs, for expected credit losses, as on March 31, 2022,

Our opinion is not modified in respect of above matters.
c) Forthe year ended March 31, 2021

i. Considering the stay granted by the Supreme Court of India on the order issued by Central
Electricity Regulatory Commission (‘CERC’) on reduction of floor price, and based on the legal
opinion obtained, the Group is confident of favourable decision on the appeal with Hon’ble
Supreme Court against APTEL (Appellate Tribunal for Electricity at New Delhi) order and
realisation of difference of Rs. 500 per REC aggregating to Rs. 2,071 Lakhs in respect of
receivables as on 31° March 2017.

ii. The Group during the year tested the Property, Plant & Equipment and assets other than
financial instruments pertaining to one of the subsidiaries viz Beta Wind Farm Private Limited
for impairment. Such testing performed on an annual basis did not reveal any impairment
losses.

iii. Due to recent regulatory developments in Andhra Pradesh, the Group could not proceed
with Phase Ill power project. However, the Group is confident of recovering substantial
portion of capital advances given in this regard. Accordingly, no provision is required for the
capital advance amounting to Rs. 6,511 Lakhs considering the above and the comfort letter
issued by SVL Ltd guaranteeing repayment in case of non-recovery. Nevertheless, for the
delay in recovering the said advances, the Group has made provisions of Rs. 781 lakhs as at
March 31 2021, for expected credit losses.

iv. Entire global market experienced significant disruption in operations resulting from
uncertainty caused by the Coronavirus (COVID 19) pandemic. As the company and its
subsidiaries (the Group) are into generation and supply of power, (which is an essential
service) and considering the nature of agreements entered with customers, the management
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believes that the impact on business is not significant as on March 31, 2021. Nevertheless,
the uncertainty prevailing in the external environment might have an impact on the future
operations of the company. The Group is also closely monitoring the developments and is
taking necessary steps to minimize the impact of this unprecedented situation.

Our opinion is not modified in respect of above matters.

d) With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s
Report) Order, 2020 (the “Order”/ “CARQ”) issued by the Central Government in terms of Section
143(11) of the Act, to be included in the Auditor’s report, below paragraph is inserted in the
auditor’s report for the year ended March 31, 2023 issued by us dated April 20, 2023. (Under
Report on other legal and regulatory requirements Sr. No (i)

According to the information and explanations given to us, and based on the CARO reports issued
by us for the holding Company, subsidiaries and by other auditors of its subsidiaries incorporated
in India included in the consolidated financial statements of the Group, to which reporting under
CARO is applicable, we report that there are no qualifications or adverse remarks in these CARO
reports except as mentioned below -

Name of group company CARO Clause No.
BETA Wind Farm Private Limited 3 (i) (c)
3 (vii) (b)
Orient Green Power Company Limited 3 (vii) (b)
Amrit Environmental Technologies Private | 3 (ix) (a)
Limited
Gamma Green Power Private Limited 3 (i) (c)
Clarion Wind Farm Private Limited 3 (i) (c)
3 (vii) (b)
| Bharat Wind Farm Limited 3 (vii) (b)

e) With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s
Report) Order, 2020 (the “Order”/ “CARO") issued by the Central Government in terms of Section
143(11) of the Act, to be included in the Auditor’s report, below paragraph is inserted in the
auditor’s report for the year ended March 31, 2022 issued by us dated May 20, 2022. (Under
Report on other legal and regulatory requirements Sr. No (i))

According to the information and explanations given to us, and based on the CARO reports issued
by us for the holding Company, subsidiaries and by other auditors of its subsidiaries incorporated
in India included in the consolidated financial statements of the Group, to which reporting under
CARO is applicable, we report that there are no qualifications or adverse remarks in these CARO
reports except as mentioned below -

Name of group company CARO Clause No.
BETA Wind Farm Private Limited 3 (i) (c)
3 (ix) (a)
Orient Green Power Company Limited 3 (vii) (a)
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Amrit Environmental Technologies Private | 3 (ix) (a)
Limited

Gamma Green Power Private Limited 3 (i) (c)
Clarion Wind Farm Private Limited 3 (i) (c)

6. Asindicated in our audit reports referred above,

a. We did not audit the financial statements of 2 subsidiaries for the years ended March 31, 2023
and 5 subsidiaries for the years ended March 31, 2022 and march 31, 2021 whose financial
statements reflect group’s share of total assets, group’s share of total revenues, group’s share of
total net profit/(loss) after tax and net cash inflows / (outflows) included in the Restated
Consolidated Financial Information, for the relevant years as tabulated below, which have been
audited by other auditors and whose reports have been furnished to us by the Company'’s
management and our opinion on the consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of these components, is based solely on the
reports of the other auditors and the procedures performed by us as stated in paragraph 3 above.

(Rs. in lakhs)
Particulars As at/ for the | As at/ for the | As at/ for the
year ended | year ended | year ended

March 31,2023 | March 31, 2022 | March 31, 2021
Total assets 7,703 17,468 19,672
Total revenue 1,777 4,356 3,997
Net profit/(loss) after tax 106 (2,628) 607
Net cash inflows/(outflows) (120) (512) 484

These other auditors of certain subsidiaries, as mentioned above, have examined the restated
financial information and have confirmed that the restated financial information:

i. have been prepared after incorporating adjustments for the changes in accounting policies
and regrouping/ reclassifications retrospectively in the financial years ended March 31,2022
and March 31, 2021 to reflect the same accounting treatment as per the accounting policies
and grouping /classifications followed as at and for the year ended March 31, 2023;

ii. donotrequire any adjustment for modification as there is no modification in the underlying
audit reports; and

iii.  have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

7. Based on our examination and according to the information and explanations given to us and also
as per the reliance placed on the reports submitted by other auditors on their audit/ examination
of financial statements restated financial information of certain subsidiaries mentioned in
paragraph 6 above, we report that the Restated Consolidated Financial Information:

a) have been prepared after incorporating adjustments for the changes in accounting policies
and regrouping/ reclassifications retrospectively in the financial years ended March 31, 2022
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and 2021 to reflect the same accounting treatment as per the accounting policies and grouping
/classifications followed as at and for the year ended March 31, 2023;

b) Do not require any adjustment for modification as there is no modification in the underlying
audit reports; and

c) Have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

8. The Restated Consolidated Financial Information do not reflect the effects of events that occurred
subsequent to the respective dates of the reports on the audited consolidated Ind AS financial
statements mentioned in paragraph 4 above.

9. This report should not in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us, nor should this report be construed as a new opinion on any of the
financial statements referred to herein.

10. We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

11. Ourreportisintended solely for use of the Board of Directors for inclusion in the Offer Documents
to be filed with Securities and Exchange Board of India, BSE Limited, National Stock Exchange of
India Limited and Registrar of Companies, Chennai in connection with the proposed issue. OQur
report should not be used, referred to, or distributed for any other purpose except with our prior
consent in writing. Accordingly, we do not accept or assume any liability or any duty of care for
any other purpose or to any other person to whom this report is shown or into whose hands it
may come without our prior consent in writing.

For G. D. Apte & Co.

Chartered Accountants

Firm Registration Number: 100515W
UDIN: 23113053BGWTCB2222

QR

Umesh S. Abhyankar

Partner

Membership Number: 113 053
Pune, July 27, 2023
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ORIENT GREEN POWER COMPANY LIMITED
[} 4 G lidated Financial Infor
Restated Consolidated Statement of Assets and Liabilities as at March 31, 2023
(Al amaunts ure i indion Rugees in Lokhs unless otherwise stated)
: N
Particulars Nm As at March 31,2023 | As at March 31, 2022 | As at March 31, 2021
o. |
ASSETS
Non -current assets
{a} Property, plant and eguipment S5a 1.45,031 1,52,960 162,426
(b} .Capital work-in-progress 6 504
fcl Goodwilt on consolidation 40 1.278 1.278 1,278
{d) Other intangible assets 5b 1 15 167
{e} Financial assets
(i} Investments 7
{ii) Loans 8 . 388
ffifl Other financial assets 9 219 176 157
{1 Nen-current tax assets 10 1i6 372 340
(g) Other non-current assets 11 584 4,467 6,280
Total non-current assets ! 1,47,733 1,59,268 1.71.037
Current Assets
{al Inventories 12 455 162 191
(bl Financial assets
(i} Investments 13 3 - 201
{iil Trade receivables 14 11,277 16,532 10.779
{iii} Cash and cash eauivalents 154 1.101 829 1.355
liv) Bank balances other than {iill abave 158 123 463 258
(v} Other financial assets 16 6,570 2,950 2,690
(¢} Other current assets 17 732 1,205 789
Total current assets 20,261 22,141 16,263
Assets classified as held for sale 18 1,217 1,697 2,025
Total assets 1,69,211 1,83,106 1,89,325
EQUITY AND LIABILITIES
Equity
[a} Equity share capital 19 75,072 75,072 75,072
tb) Other equity 20 (22,710} {26,126} {29,452)
Equity attributable to the owners of the Company 52,362 48,946 45,620
Nan - controlling interests (867) {941} {999)
Total equity 51,495 48,005 44,621
Liabilities
MNon-current liabilities
{a} Financial liabilities
fil Barrowings 21 94,867 1,08.960 1,15,520
fii} Lease habilities 22 1,939 1,991 2,207
b} Provisions 23 {26 64 201
{c) Deferred tax liabilities (Net) 24 - <
Total non-current liabilities 96.932 1.11.015 1,17.928
Current liabilities
fal Financial labilities
{it Borrawings 25 12,259 12.499 16,893
liil Lease liabilities 26 30 370 272
(i} Trade Pavables 27
> Total outstanding dues of micro and small enterprises 4 - )
> Total outstanding dues of creditors ather than micro 1,227 1,872 2,103
and small enterprises
{ivl Other financial liabilities 28 - - 252
(b} Other current liabilities 29 141 252 275
fe} Provigians 30 42 20 62
Total current liabilities 13,703 15,013 19,857
Liabilities directly associated with assets classified as held for sale 31 7,081 9,073 5,919
Total liabilities 1,17,716 1,35,101 1,44,704
Total equity and liabilities 1,69,211 1,83,106 1,89,325
See accompanying notes forming part of the restated consolidated financial information
In terms of our report attached behaif of the Board of Directors
For G.D. Apte & Co.
Chartered Accountants / x
Firm Registration Number 100 515W (L
R. GaRapathi
Managing Director & CEO Director
DIN: 01312018 DIN: 00103623 N
/ ” w o '%
- -
Umesh 5. Abhvankar w -
Partner iirithika _§
Membership Number: 113 053 Chief Financial Officer Company Secretary X7
Place ; Pune Place : Chennai
Date :luly 27 2423




ORIENT GREEN POWER COMPANY LIMITED
Restated Consolidated Financial Information

Restated Consolidated statement of profit and loss for the year ended March 31, 2023

{Afl emounts are in indian Rupees in Lakhs unless otherwise stated)

Particulars Note No.|  For the year ended For the year ended For the year ended
March 31, 2023 March 31, 2022 March 31, 2021
A ICONTINUING OPERATIONS
1 |Revenue from aperations 32 25,831 31,063 25,475
2 |Fixed Charges Reimbursement 33 200
3 |Other income 34 3,190 459 452
4 |Total income {1+2+3) 29,021 31,522 26,127
5 |Expenses
{a] Cost of Maintenance 35 5,129 5,128 5,086
{b} Employee benefits expense 36 1,279 1,116 1,180
{c) Finance casts 7 10,824 12,161 13,816
(d) Depreciation and amartisation expanse 5 8,295 8,862 9,099
{e) Other expenses 38 2,318 2,432 2,851
Total expenses (5) 27,845 29,699 32,042
6 | Profit/(Loss) Before Exceptional items and Tax {4-5) 1,176 1,823 [5,915)
7 |Exceptional items 39 2,334 2,832 344
8 |Profit/(Loss) Before Tax (6-7) 3,510 4,655 (5,071)
9 |Tax expense:
{a) Current tax expense
{b) Deferred tax expense
10 |Profit/(Loss) for the year from continuing operations (8-9) [after 3,510 4,655 (5,071)
tax)
B [DISCONTINUED OPERATIONS
11 |Profit/{Loss} from discontinued operations before tax 41 (177} {1,077} (630)
12 |Less: Tax expense of discontinued operations
13 |Profit/(Loss) from discontinued operations {11-12] (after tax) {177} (1,077) {630}
14 |Profit/(Loss) for the year (10+13) 3,333 3,578 (5,701)
15 |Other comprehensive income
A |{i] Items that will not be reclassified to profit or {loss)
-Remeasurements of the defined benefit plans (120) 4 6
B |{i) tems that may be reclassified to profit or (loss)
- Recycled to statement of profit & (loss) on closure of hedging 22
arrangements
-Exchange differences in translating the financial statements of 277 (100] 135
foreign operations
Total other comprehensive Income/{loss) (A+B) 157 (96) 163
16 |Total camprehensive income/(loss) for the year (14+15) 3,490 3,482 (5,538)




ORIENT GREEN POWER COMPANY LIMITED
Restated Consolidated Financial Information

{All amounts are in Indian Rupees in Lakhs unless atherwise stated)

Restated Consolidated statement of profit and loss for the year ended March 31, 2023

Particulars Note No.| For the year ended For the year ended For the year ended
March 31, 2023 March 31, 2022 March 31, 2021
17 |Profit/{Loss) for the year attributable to:
- Owners of the Company
{a) Continuing Operations 3,381 4,324 {5,277}
{b) Discentinued Operations {122) (826) (478)
- Non-cantrolling Interests
{a) Continuing Operations 129 331 206
{b] Discontinued Operations {55) {251) (152}
3,333 3,578 (5,701)
Other comprehensive Income/{lass) for the year attributable to:
- Owners of the Company
(a} Continuing Operations 157 (36) 163
{b) Discontinued Operations
- Non-controlling [nterests
{a) Continuing Operations
{b} Discontinued Operations
157 (96) 163
Total comprehensive Income/{loss) for the year attributable to:
- Owners of the Company 3,416 3,402 (5,592}
- Non-controlling Interests 74 80 54
3,490 3,482 (5,538)
18 |Earnings per equity share of Rs. 10/- each 48.a
(8} Continuing Operations
{i} Basic 0.45 0.58 {0.70})
{ii} Diluted 0.45 0.58 {0.70)
{b} Discontinued Operatians
{i} Basic 10.02) {0.11) (0.07)
{ii}) Diluted (0.02} {0.11} {0.07)
{c} Total EPS {Continuing & Discontinued)
(i} Basic 0.43 0.47 (0.77)
{ii} Diluted 0.43 0.47 (0.77)

In terms of our report attached

For G.D. Apte & Co.

Chartered Accountants

Firm Registration Number 100 515W

Umesh S. Abhyankar
Partner
Membership Number: 113 053

Place : Pune
Date :July 27, 2023

See accompanying notes forming part of the restated consolidated financial information

and on behalf of the Board of Directors

anaging Director & CEO
DIN: 01312018

Chief Financial Officer

Place - Chennai
Date . July 27, 2023

AN
R. Ganaphthi

Director
DIN: 00103623

M. Kirithika
Company Secretary

"l

e




EE T TT0T 1T WPT T SiRD)
SIS I Aty v
AP0 Aedwoy SN0 IRpuEey g
o 'l
.= )
\a e / =
£ NID FEOITET0 v
[ Tositea 033 B 00N Sultvery
y Ll LTSGR - -
?_.a # > . g TRSTS (0T Sgurmy Loneasday g
Q( VREEIUNOINY PRISLIRY)
o3 waudy gpmy
RN 4 PR B o PEINIE LRl G §8 Susa) o)
) VTR FOVEUL PIUEDYDISGD BAra) B 40 Lt B i) sepan BeAusdmose e
_‘mq_! [CE ) ot T Jlows e o Svel
WESS) [ g [ ] SEL [E9] . *
et o uouIcaR 50 40 JuntEe U
£or : | LU e S
Lk L] 5 St | 1t 13k ) 10§ [RROUIAGEIG) SasuaRRIoD ADGAG
r.nf 1] ah B a0y (0 ntug
v 5= S 06008 Eidl 0Z0Z 'Y TO Ve Sutren prieiay
pSTPE
POLRE JOud O3 AP AP St AN u Saluvgy
{£1] ¥ =59 SE¥CT DEOT “nsdy 10 Ix avuejeg
1 [ LT TEOT A TE 1 S|
3 ooni - S804 s 50y frranlimucou; sapesyamduD 30
1 Mpwian S utnuioaaan @ naor ug)|
LT T
' e 1 e By 404 VRO A1 aamuaGRRES ]
BEFE . el B TR
o [ T G T = TEOE ‘a0 T 1 umey paaesay
: tibidp
POy 0yt o3 ang jEydes Biegs Aynby ur sadury))
o 06L, i 0708 ST IZ02 “gechy 10 30 2aumyeq|
4] 495 a1 T SSELl FTOL wasmp TE 9E Surie
R [T 5133 2 - AEBA By oy {EsE) M) BAmUSRITUGT [E10)
& wE) Bustau) o)
. loze! ur T SEBA S 0y (Ml s BARUMRRILES 1|
SEE'Y L (1141 L1413 BB g sy (ssrhng
leno'ez) {1vé) {tszrazt o L) (e L't} 0T 08 ST TIOL 14O 1010 Bxurieq paseray
- ~ E tmua
nrad o1 03 anp e Siegs Aunkg w saflueys
lesv'er) irrs! tszrst) ¥l 063 B2 61T e rIL ZT0Z *uady 1D 1 asuvyeg
uEEIRe
BAIEIE) USHIRTURD shupuey wnuaad RO UD
ansziay shpey BpSusq paugep
ambamor | E..a.__..! — o masusnmsoanpy | T R0 pouieiay dunoss | sssaeay pewtey il
MU0 BAEBMERLGT S SNeing pue maase)
T =0 4
ZL0'sL . 2OSL : zi0'se
seah oy ozoz % tu._Z o
120z "pawwy  (Auiinp (eydes|  judy 1o
o} &n 4 LR
TE 1¢ 5 Muejeg | aswys Ainba [ye se asuejeq n.i_wh_ﬁ“u 0Z02 ‘IMdY T 3tn 1 i
ul sadu
! 2w Pajeisay uy 528
206 - Ti0'sL 5 120'64
10443
Jeak ayy 107 £ 20d
TT0Z W [Rupnp eudes | |udy g ot ke i p——
T€ Je se aduepeg | aueys Aynba [ie se souejeg ghv.’&& T20T "1y 1o o 1e Sduejeg
uj sadul Bisay e
ol Bm: u} sadueyy
TL0'SL L TLO'SL Ti0'sL
w3k gy TZoe posed h_._.-
€207 e (Suunp eydes|  ‘judy 1o .
T€ 18 5e aduefeg | aseys Aynba |10 se asuejeq| o P [E1H T0T “{HeY T0 341 3e ueyeq
uy sadu PRSIy s
e uj salueyy
(e sieg Kby |
[P FHIMSEGD FRHUR Ty @ ey LIPUE Uy A48 Flams iy )|
EZOL 'TE ey papus Jeak l'.xsoji!‘ga%ﬂ}s

QRUNN ANYAMO0D BINOE NITHED LNFB0)

———




ORIENT GREEN POWER COMPANY LIMITED
Restated Consolidated Financial Information
Restated Consofidated Statement of Cash Flows for the Year ended March 31, 2023
(Al omounts are in Indion Rupees in Lakhs unless otherwise stated)
: For the Year Ended | For the Year Ended 31 | For the Year Ended 31
Particulars
31 March, 2023 March, 2022 March, 2021
A. Cash flows from operating activities
Profit/(Loss) before tax 3.333 3,578 5,701}
Adiustments for:
Depreciation and amaortisation expense 8,295 5,462 9,099
Differential tariff claim - {2,441}
Gain on modification of lease i287) (123}
[Profit)/loss on sale of Property, Plant and Equipment 12,2270} (300) (844)
Gain on derecognition of subsidiary (50)
Liabilities no longer required written back (2,781} 63} (a7}
Impairment on Investments/ Loans/ advances/PPE & interest receivables/ assets
{7 621 15
held for sale/{Reversals)
Provisian for doubtful loans/advances/trade receivables 645 783 1,550
[Profit}/Loss on sale of investments {571 {41) -
Finance costs 10,824 12,161 14,397
Interest income (195) (25} (61)
Unrealised Loss/{izain] on foreign exchange fluctuations (net) {134) 78 1143)
Operating Profit/ (Loss| before warking capital/other changes 17,409 23,040 18,265
Changes in warking capital:
Adjustments for (increase) / decrease in operating assets:
Current
Inventories {294) E] 1
Trade receivables 5,074 (413]) {256)
Other financial assets 235 52 a6
Other current assets 456 (462) 178
Assets classified as held for sale a2
Non Current
Other financial assets {263) (168} (638]
Other non-current assets . (10} 1,006
Adjustments for increose / (decrease) in operating liabilities:
Current
Trade payabies 158 (333} {50}
Other financial liabilities 1 (250} (34}
Pravisions 23 {44) (17)
Other Current Liabilities 182} 5 465
Liabitities directly associated with assets classified as held for sale 43 (1} (91)
Non Current
Other non current liabilities {99} 440 <
Provisions {46} [142) £l
Cash generated from/{utilised for) cperations 22,615 22,029 18,934
Income Taxes refund/ipaid) 255 {35} a1
Net cash generated from/(utilized for) operating activities (A) 22,870 21,994 18,995
B. Cash flows from investing activities
Acquistion of Property, Plant and Equipment/ intangible assets (164} 167) (316)
Proceeds from disposal of Property, Plant and Equipment 730 2,132 1,430
Capital work in progress (504) .
Capital advances (given}/ recovered {382) -
{Increase)/Decrease in depasit with banks 340 {204} [(248)
{Investments| / proceeds from sale of investments {Net] 105 242 {199)
Loans (given to}/ repayment of loans from related parties {Net| 180 5,092
Interest received from
- Inter company loansfothers 11
- Bank Deposits/ others 182 17 38
Net cash generated/ {utilized] from investing activities (B) 307 2,200 5,808
C. Cash flows from financing activities
Payment of leaze liabilities {30} {150] {111}
Proceeds from long term boerrowings - banks/others 1,101 2,660 -
(Repayment] of long-term borrowings banks/others (13,620} {15,419) {12,655}
Proceeds from short term borrowings{net of repayment) & 25 (339)
Interest Paid (10,386} {11,748} (11,185)
Net cash flows generated/{utilized) from financing activities (C) {22,929) (24,632) {24,290}
Net {decrease)/ increase in cash and cash equivalents (A+8+C) 248 {a38g) 513
Cash and cash equivalents at the beginning of the year 429 1,355 819
Exchange differences on wranslation of foreign currency cash and cash 24 15 23
aquivalents
Effects on derecognition of subsidiary (103}
Cash and cash 1ts at the end of the year (Refer Note 154) 829
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Notes Forming part of Restated Consolidated Financial Information

1. Corporate Information

Orient Green Power Company Limited (OGPL) {"the Company™), its subsidiaries (together " the Group") and its
associates are engeged in the business of generation and sale of power using renewable energy sources i.e.,
wind energy. The company is having its registered office at Fourth floor, Bascon Futura 5W, No.10/1, 10/2,
Venkatanarayana Road, T.Magar, Chennai - 600017,

The Company's shares are listed on BSE Limited and National Stock Exchange of India Limited,

2, Recent Accounting Pronouncements

Ministry of Corporate Affairs ["MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time ta time, On March 31, 2023, MCA
amended the Companies (indian Accounting Standards} Amendment Rules, 2023, applicable from April 1,

2023, as below:
(i} Ind AS 1 - Disclosure of material accaunting policies:

The amendments related to shifting of disclosure of erstwhile “significant accounting policies” to “material
accounting policies” in the notes to the financial statements requiring companies to reframe their accounting
policies to make them maore entity specific. This amendment aligns with the “material” concept already
required under International Financial Reporting Standards (IFRS). The Group does not expect this amendment

to have any significant impact in its financial statements,
{ii} Ind AS 8 = Definition of accounting estimates;

The amendments will help entities to distinguish between accounting policies and accounting estimates. The
definition of a “change in accounting estimates” has been replaced with a definition of “accounting estimates.”
Under the new definition, accounting estimates are “monetary amounts in financial statements that are
subject to measurement uncertainty.” Entities develep accounting estimates if accounting policies require
itemns in financial statements to be measured in a way that involves measurement uncertainty. The Group does
not expect this amendment to have any significant impact in its financial statements,

(it} Ind AS 12 — Income Taxes

The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of ind AS 12, At
the date of transition to Ind AS, a first-time adopter shall recognize a deferred tax asset to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference can be utilized.
Similarly, a deferred tax liability for all deductible and taxable temporary differences associated with;

a) right-of-use assets and lease liabilities

b) decommissioning, restoration and similar liabilities and the corresponding amounts recognized as part of
the cost of the related asset. Therefore, if a group has not yet recognised deferred tax on right-of-use assets




and lease liabilities or has recognized deferred tax on net basis, the same need to recognize on gross hasis
hased on the carrying amount of right-of-use assets and lease liabilities

{iv) Ind AS 103 —~ Common control Business Combination
The amendments modify the disclosure requirement for business combination under commeon control in the

first financial statement following the business combination. # requires to disclose the date on which the

transferee obtains control of the transteror.

3. Significant Accounting Policies

3.1 Statement of compliance

These restated consclidated financial statements of the Group have been prepared in accordance with Indian
Accounting Standards {“Ind AS”) prescribed under Section 132 of Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules as amended from time to time. The accounting policies as set
out below have heen applied consistently to all years presented in these restated conselidated financial

statements,
3.2 Basis of preparation and presentation

The restated consolidated financial statements have been prepared on the historical cost basis except for
certain financial instruments that are measured at fair values at the end of each reporting periad, as explained
in the accounting policies below. Historical cost is generally based on the fair value of the consideration given

in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technigque. in estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or fiability at the measurement date. Fair value for
measurement and/or disclosure purposes in these Restated consolidated financial statements is determined

on such a basis.

in addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based
on the degree to which the inputs to the fair value measurements are cbsarvable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

« Level Linputs are quoted prices (unadjusted] in active markets for identical assets or liabilities that the entity

can access at the measurement date;

« Level 2 inputs are inputs, other than guoted prices included within Level 1, that are observable for the asset
or liahility, either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or Hability

When measuring the fair value of an asset or a liahility, the Group uses observable market data as far as
possible, if the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair




value hicrarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement,

The principal accounting policies are set out helow:

3.3 Basis of Consolidation

Notes on these Restated consolidated financial statements are intended to serve as & means of informative
disclosure and a guide to better understanding of the consolidated position of the companies. Considering this
purpase, the Company has disclosed only such Notes from the individual Financial Statements, which:

« are necessary for presenting a true and fair view of the Restated consolidated financial statements,

o the notes involving items, which are considered to be material.

These restatad consalidated financial statements incorporate the financial statements of the Company, its
subsidiaries and associate of the Company. Subsidiaries are entities controlled by the Company. Contraol is

achieved when the Company:

« has power over the investee;

« is exposed, or has rights, to variable returns from its involvement with the investee; and

= has ahility to use its power to affect its returns

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above,

When the Company has less than a majority of the veting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability te direct the relevant activities of the investee
unilaterally. The Company cansiders all relevant facts and circumstances in assessing whether or not the
Company's voting rights in an investee are sufficient to give it power, including:

« the size of the Campany's helding of voting rights relative to the size and dispersion of holding of the other

vote holders;

« potential voting rights held by the Company, other vote holders or other parties, if any;

e rights arising from other contractual arrangements; and

» any additional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the refevant activities at the time that decisions need to be made, including voting patterns at

previous shareholders’ meetings.

Consalidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when
the Company loses control of the subsidiary, Specifically, income and expenses of a subsidiary acquired ar




disposed of during the year are included in the consolidated statement of profit and loes fram the date the
Company gains control until the date the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the sharcholders of the
company and to non-controlling interests. Total comprehensive income of subsidiaries is attributed to the
shareholders of the Company and to the non-controlling interests even if this results in the non-cantrolling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting

policies into line with the Group's accounting policies.

All intragroup assets and liabifities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Restated consolidated financial statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances are presented to the extent possible, in the same
manner as the Company's separate financial statements except otherwise stated,

The Restated cansolidated financial staterments have been prepared by combining the financial statements of
the company-and. its subsidiaries.an a line-by-line basis by adding together the book values of like items of
assets, liabilities, income and expenses after eliminating in full intra-group balances, intra-group transactions
and unrealized profits, Unrealized losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Non-controlling interest represents the propartion of income, other comprehensive income and net assats in
subsidiaries that is not attributable to the Company's sharcholders. Considering the business model adopted
by the Indian subsidiaries engaged in wind power generation, their profits/losses are shsorbed by the

Company.

In case Group loses control of a subsidiary on its disposal, the difference between the proceeds from disposal
of investments in a subsidiary and the carrying amount of its net assets as on the date of dispesal is recognized
in the Consolidated Statement of Profit and Loss.
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3.3.1 Principles of Consolidation {contd..)

The following are the list of direct and step down subsidiaries of the Company that are consolidated:

s e i e ‘ e .
Frm'cma J | Relationship | Effective Ownership Interest as at
| 2k Name of the Subsidiar Activity soamyes | _ 7=
| NO 4 Incorporation March March j March
J - i 31,2023 | 31,2022 | 31,2021
e = b s it ool
g DEndm A | india | Subsidiary | 74.00% | 74.00% | 74.00%
_ umited | '
o Disposed ‘
Subsidiary of | during I
| . Beta Wind farm {Andhra sl Beta Wind :
© Pradesh) Private Limited India Farm Private L mf’ 10000
i A — year(refer
I | notes3
g, | Eharathiling fann India Subsidiary | 100.00% | 100.00% | 100.00%
| Subsidiary
larion Wi F: Pri h ]
4 C.arblor Wind Farm Private ; Indis of‘B arath 72 35% 72.35% 72.35%
Limited i Wind Farm
e e T ——— S —————epp e P e —_ i Limited
S Gamma Green Power . ' N il
5 .. M Generation ndia Subsidiary 72.50% 72.50% 72.50%
Private Limited
TBteif and sale of
5N n
6 | g Cpowerfrom | Netherlands | Subsidiary | 100.00% | 100.00% | 100.00%
..... ;U apeE[ k X 3 Renewahle | 7 hd i
A - i energy Croatia o) | 50.96% | 50.96% | 5096%
| Brdad.o.0, sources . drishent -
Green
P
8 | Orient Green Power d.0.0. | Macedonia o 64.00% | 64.00% | 64.00%
! (Europe)
SEN . B.V. j
: Crient Green Power .
{Mahara Pri
g | abasimal Frivaty (ndia Subsidiary | 100.00% | 100.00% | 100.00%
Limited {refer note below} |
& Refer note- 50.b : k4
g 2 Disposed
5t E
g | JieStetient Rnotey Stilanka | Subsidiary Nil during | 90.00%
{Private) Limited
. the year
Amrit Environmental |
11 | Technologies Private i India Subsidiary 74.00% 74.00% 74.00%
{ Limited (refer note helow) : |

Note
These consolidated financial statements include two subsidiaries viz. Amrit Environmental Technologies Pvt. Ltd (AETPL)

and Orient Green Power Maharashtra Private Limited {OGPML), whose financial statements were prepared by the
Management on the basis other than that of going concern,




The following are the list of associates of the Company that are consolidated:

i - Principal - Effective Ownership/-é.;r"r.eficia.i
! Relationship
sl Mot b domtian Activity Country of g Interest as at .
| NO : : pany Incarparation | March March March
| . | 31,2023 | 31,2022 | 31,2021 |
| Generation
| Pallavi Power and Mines 323\’2?‘1;13;
1 Limited # India Associate NA 38.87% | 38.87%
R Renewabie
{Also refer note-53a)
energy
Soufces | Y R = g i it AV R VP H Ve i A WY

3.4 Business Combination

Acquisitions of businesses are accounted for using the acquisition method. In this method, acguirer's
identifiable assets, liabilities and contingent liabilities that meet condition for recognition are recognized at
their fair values as at the acquisition date. Acguisition related casts are generally recognised in consolidated
statement of profit and foss as incurred.

Gooawill is measured as the excess of the sum of the consideration transferred, the amount of any non
controlling interest in the acguiree and the fair value of the acquirer's previously held equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
fiahilities assumed.

Any excess of the Group's share of the net fair value of the identitiable assets and liabilities over the sum of
the consideration transferred, the amount of any non-cantrolling interest in the acguiree, and the fair value of
the acauirer's previously held equity interest in the acquiree (if any) cost of the investment, after reassessment,
is recognised directly in equity as capital reserve in the periad in which the investment is acquired.

Mon Controtling Interests that are present ownership interests and entitle their holders to a proportionate
share of the entity's net assets in the event of liquidation is measured at the non controlling interests'
proportionate share of the recognised amounts of the acquiree’s identifiable net assets,

Initially, Non controlling Interest Is measured at proportionate share of the recognised amounts of the
acquiree's identifiable net assats,

When a business cormbination is achieved in stages, the Group's previously held equity interest in the acquiree
is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is recognised in
consolidated statement of profit and loss. Amounts arising from interests in the acquiree prior to the
acguisition date that have previously been recognised in other comprehensive income are reclassified to
consolidated statement of profit and loss where such treatment would be appropriate if that interest were

disposed of.




3.5 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the

business {see ncte 3.4 above) less accumulated impairment losses, if any.
For the purposes of impairment testing, goodwill is allacated to each of the Group's cash-generating units that

is expected ta benefit fram the synergies of the cambination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverahle amount of the cash-
generating unit is less than its carrying amount, the impairment lass is alfocated first to reduce the carrying
armount of any goodwill aflocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in
consolidated statement of profit and loss. An impairment loss recognised for goodwill is not reversed in

subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition of an associate is described in note 3.22 below,

3.6 Inventories

Raw materials and stores and spares are stated at the lower of cost and net realisable value. Costs of
inventories are determined on a weighted average basis and includes all direct cast incurred in bringing such
inventories to their present location and condition, Net realisable value represents the estimated selling price
for inventories less all estimated costs of completion and costs necessary to make the sate,

Due allowance is made to the carrying amount of inventary based on Management’s assessmant/ technical
evaluation and past experience of the Group taking into account its age, usability, obsolescence, expected

realisable value etc.
3.7 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with Investing or financing cash flows. The cash flows are

segregated into operating, investing and financing activities.

Cash and cash equivalent in the balance sheet comprise cash at hanks and an hand and short-term deposits
with original maturity of three months or less, which are subject to an insignificant risk of changes in value. In
the Consolidated Statement of Cash Flows, cash and cash equivalents consist of cash and short term depaosits,
as defined above, net of outstanding bank overdrafts, if any as they are considered as integral part of the

Company’'s cash managemeant.
3.8 Taxation

Income tax expense represents the sum of the current tax and deferred tax,




3.8.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before tax’
as raported in the consolidated statement of profit and loss hecause of items of income or expense that are
taxahle or deductible in other years and items that are never taxable or deductible. The Group’s current tax is
calculated using tax rates and laws that have been enacted or substantively enacted by the end of the reporting

period,
3.8.2 Deferred tax

Deferred tax is recognised on temporary differences belween the carrying amounts of assets and lisbilities in
the restated consolidated financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax fabilities are generally recognised for all taxable temporary differences. Deferrad
tax assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable temporary differences associated with investment in
subsidiaries and associate, except where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such interests are recognised only to the extent
that it is probable that there will be sufficient taxable profits against which to ulilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to alfow all or part of the

deferred tax asset ta be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability would be settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liahilities and assets reflects the tax consequences that would follow from

the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets include Minimum Alternative Tax {MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax
fiability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future ecanomic benefit associated with asset will be realised.

3.8.3 Current and deferred tax for the year

Current and deferred tax expense is recognised in the Consolidated Statement of Profit and Loss. When they
relate to items that are recognised in other comprehensive income or directly in equity, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively,




Deferred tax has not heen recognised in these restated consolidated financial statements since Group is
incurring losses and is no longer probable that sufficient taxable profits will be available in near future for the

deferred tax asset to be utilised.
3.9 Property plant and equipment (PPE)

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any.
The cost of property, plant and eguipment comprises the purchase price net of any trade discounts and
rebates, any import duties and other taxes {other than these subsequently recoverable) and includes interest
on borrowings attributable to acquisition of qualifying property, plant and equipment up to the date the asset
is ready for its intended use and other incidental expenses incurred up to that date. Subsequent expenditure
relating to property, plant and equipment’s is capitalised only if such expenditure results in an increase in the
future benefits from such asset beyand its previously assessed standard of performance.

Property, plant and equipment acquired and put to use for project purpose are capitalised and depreciation
thereon is included in the project cost till the project is ready for its intended use.

Any part or components of property, plant and equipment which are separately identifiable and expected to
have a useful life which is different from that of the main assets are capitalised separately, based on the

technical assessment of the management,

Prajects under which assets are not ready for their intended use and other capital work-in-progress are carried
at cost, comprising direct cost, related incidental expenses and attributable interest.

Property, plant and equipment retired from active use and held for sale are stated at the lower of their net
book value and net realisable value and are disclosed separately.

Capital work in progress represents projects under which the property, plant and equipment’s are not yet
ready for their intended use and are carried at cost determined as aforesaid.
3.10 Depreciation

Depreciation on property, plant and equipment is provided pro-rata for the periods of use on the straightline
method at the rates specified in Schedule Il to the Companies Act, 2013 except in respect of certain assets
mentioned below which are provided for at the rates based on the estimated useful tives of the assets, as

determined by the Management,

Plant and Equipment in the nature of Electrical equipment including transmission facilities are depreciated
over a period of 22 to 27 years considering the nature of the facilities and technical evaluation.

individual assets costing less than Rs. 5,000 each are depreciated in the year of purchase considering the type

and usage pattern of these assets.
Leaseheld improvements are depreciated over the primary lease period.

Depreciation is accelerated on property, plant and equipment, based on their condition, usanility, etc. as per
the technical estimates of the Management, where necessary.

Suildings and Plant and Machinery on land/plant obtained on a tease arrangement are depreciated over the

term of the arrangement.




3.11 Intangible assets

Intangible assets are carried at cost less accumulatec amortisation and impairment losses, If any.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight line basis over the
estimated useful lives, The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on prospective basis.

An Intangible asset is derscognised on disposal or when no future economic benefits are expected from use
or disposal. Gairs or losses arising from derecognition of an intangible asset is measured as the difference
hetween the net disposal proceeds and the carrying amount of the asset and is recognised in the statement of

profit and loss.

3.12 Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for

a period of time in exchange for consideration.

Company as a lessee

The Company accounts-for each lease component within-the contract as a lease separately from non-lease
compaonents of the contract and allocates the consideration in the contract to each lease component on the
hasis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-

lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term
at the lease commencement date, The cast of the right of- use asset measured at inception shall comprise of
the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before
the commencement date less any lease incentives received, plus any initial direct costs incurred and an
estimate of casts to be incurred by the lessee in dismantling and removing the underlying asset or restaring
the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less
any accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of
the lease Hability. The right-of-use assets is depreciated using the straight line method from the
commencement date aver the shorter of lease term or useful life of right-of-use asset. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-
of- use assets are tested for impairment whenever there is any indication that their carrying amounts may not
be recoverable, Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses
incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by
tease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed payments, variable [ease payments,
residual value guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease. The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and remeasuring the carrying amount to reflect any reassessment or lease modifications or
to reflect revised in-substance fixed lease payments,
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