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Orient Green to sell bio
mass plants to parent

Times News NETwoORK

Chennai: Shriram Group’s Ori-
ent Green Power, backed by
Olympus Capita, Bessemer and
Edelweiss will transfer its belea-
guered bio mass power business
to the parent — Shriram Ventu-
res Ltd — at an enterprise value
of Rs 275 crore,

OGPL started operations as
a bio mass power producer. With
poor patronage/support from

VALUATION AT
X275 CRORE

government’s, coupled with ri-
sing feedstock prices biomass
power plants have become unvi-
able. The company has two lines
of business, namely biomass
and wind energy. In FY2017, the
biomass operations registered a
24% drop in revenues at Rs 78
crore. Its EBITDA over the past
threeyears hasbeen very lowbe-
sides, contributing to over 50%

of the losses. The company has
66 MW of bio mass power capa-
city across nine locations. “We
had to do the clean up to unlock
the potential of the wind energy
business,” said T Shivaraman,
vice chairman of the company.
Shriram group will acquire the
assets and run some of them,
without any financial implica-
tions and look out for buyers for
these assets. The transaction
will see OGPL’s parent take over
debtof Rs193 croreand infuseRs
80croreinto OGPLwhich willgo
towards working capital aug-
mentation. The assets that will
be sold to Shriram group are fo-
ur bio mass plants in Tamil Na-
du, one each in Dindigul, Pattu-
kottai, Vandavasi and Pollachi.
Another one in Mehboobnagar
in Telengana, one in Madhya
Pradesh, two in Rajasthan and
oneinMaharashtra. Whilemost
of these willbemothballed, only
select plants will be operated.
Post this, OGPL will become a
pure play wind energy firm.



