Orient Green Power exits

To focus on expansion in domestic market

Sri Lanka wind energy project \

Chennai, July 28
The Chennai-based Orient
Green Power Company Ltd
\ has sold its stake in Sri Lankan
wind energy project Powergen
| Lanka (Private) Ltd to focus on
the domestic market.

Over the next one year, the
| company expects to expand its
| domestic wind energy capacity
| to over 450 MW from the pre-
| sent 330 MW in Tamil Nadu,
Andhra Pradesh and Gujarat.
The estimated investment is
around Rs 7 ctore a MW.

According to information
provided by Orient Green
Power to the NSE, the inde-
pendent wind energy pro-
ducer has sold its 90 per cent
stake in the Sri Lankan subsid-
iary to Windforce (Private)
Ltd. The Sfi Lankan buyer has
also bought out the balance 10
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per cent with minority
shareholders.

The Chennai-based wind
power producer entered into
the overseas joint venture in
2010-11 to set up a 10.5-MW
wind energy project and ac-
quired the majority stake mak-
ing it a subsidiary in October
last year.

Mr P. Krishnakumar, Ma-
naging Director, Orient Green
Power, said the decision to exit
the project was due to the de-
lay in getting power evacua-
tion  infrastructure.  The
company had entered the new
market with plans to scale up
operations significantly. But
the wind market was yet to
evolve there.

While not disclosing the
transaction size, he said, the
company has covered its costs

with a “comfortable margin”

on the deal. Meanwhile, the ‘
conditions in the domestic ‘
market provide for faster
growth. The company felt its
energies would be better fo-
cussed on the massive expan-
sions in the pipeline in the
domestic market.

In India, it will add over 100
MW of wind energy genera-
tion capacity - 50 MW plus 50
MW in two phases - in Andhra
Pradesh where it has about 27
MW installed; in Gujarat
where it has about 4 MW in-
stalled, the company will add
50 MW; and in Tamil Nadu
about 20-30 MW of capacity is
in the pipeline against an in-
stalled 300 MW. Most of the
additions will be in place by
March-April next year to ex-
ploit the windy season that
starts in May.
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